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This Agreement shall be governed by and construed in accordance with Islamic
Republic of Iran law.
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the Rules of Arbitration of the Tehran Regional Arbitration Centre (TRAC) by
one or several Arbitrators appointed in Tehran, in accordance with these rules.
The language of arbitration proceeding should be Farsi.
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Article 1. Parties

This Distribution Agreement is made and entered into on 15 September 2007 by and between:

1.

N —

MQS, a company duly incorporated under the laws of China, with Fiscal Code and VAT registration
no. 00173029419, company registration no. 08993320152, whose registered legal office is in u.220, n. 39
Settembrini, Beijing, China hereby duly represented by Mr. Mohammad Tafakhori, Director, having full
power and authority to represent MSQQ in relation to this Agreement; and

Parsi NakhCo, a company duly incorporated under the laws of Iran, with registration no. 74689068490,
whose registered legal office is in Iran, No.12, Alley 67, Asadabadi St., Yousef Abad, Tehran, Iran, hereby
duly represented by Mr. Mehrdad Samadi, President, having full power and authority to represent Parsi
NakhCo in relation to this Agreement (hereafter referred to solely as “Agent or Nakhco”),

(together henceforth the “Parties” and each individually, a “Party”).

Article 2. General Conditions

MQS entrusts under the conditions specified hereunder, its sole agency to Mr. SAMADI who shall
towards MQS assume the position of a commercial agent.

In consideration for the sole agency, the agent undertakes not to engage directly or indirectly in any
business on behalf of another manufacturer, competitor to MQS and not to engage or possess interests
in any company which is competitor to MQS.

More precisely Mr. SAMADI commits to reserve any palletizing project regarding the carpet yarn sector
to MQS.

Above mentioned paragraphs involve for the agent the obligation to keep MQS informed of any
agreement binding him at present or which he would contemplate entering into in the future.

Article 3. Products

- Equipment to continuously steam machine-knitting yarns;
- Equipment to continuously heat-set carpet yarns;

- DLs dyeing lines for carpet yarns.

Article 4. Commission

The commission rate for all directly concluded transactions regarding the machines is set at 7%.
This commission will be computed on the net price of the packed equipment, ex works, all taxes
deducted, installation costs of the machines excepted.

Article 5. Liabilities
A. THE AGENT'S LIABILITY

The agent will have to:

1.

Survey the market, keep MQS informed of its conditions and possibilities;




Attend any negotiations and take every step to ensure the successful conclusion of every transaction and
to follow it up until its conclusion.

The agent may himself purchase the goods and thus take towards MQS the position of reseller. In such
a case, he will conduct the sales transaction, put the goods into operation and ensure the maintenance
under his own responsibility. He will have to inform MQS of the name(s) of the final buyer(s).

The agent undertakes to actively promote the sales of the equipment in his territory, making regular
visits to the customers and showing great diligence in the above-mentioned operations

B. MQS’ LIABILITY

MQS shall keep the agent informed of all inquiries directly received from the customers of the territory.
MQS will send to the agent, periodically and free of charge, all the advertising material, technical
literature and sales conditions pertaining to the goods covered by the present agreement. They will pass
on to the agent all information about their latest production programmes and about any fact liable to be
of interest to prospective customers in the territory.

When the agent acts in the capacity of reseller, MQS will be released of their responsibility towards the
clients, except for the replacement of faulty parts during the period of guarantee.

Article 6. Remuneration of Agent

The remuneration of the agent consists in commissions, such as defined under special conditions, on
business handled by him as specified within the scope of the present agreement.

These commissions are only payable after complete settlement of each invoice However, if after all
interventions, it appears impossible to obtain the whole payment, the commission of the agent will be
calculated on the amounts which have been effectively paid by the client.

The commission rate is specified in this agreement. Should a considerable discount be necessary for the
successful conclusion of a transaction this rate may be lowered in accordance with parties’ agreement.
In the case of transactions to the conclusion of which other agents of MQS have contributed or which,
while concluded by the agent, would involve deliveries within the Iran of another agent, MQS will
determine the amounts of commissions to be paid if friendly agreement cannot be reached between the
concerned parties.

MQS cannot be bound upon to refund any expenses involved by the fulfilment of the agent's duties as
specified in this agreement.

Article 7. Term and termination

This Agreement shall come into force on the date of its signing by both Parties and shall continue in full
force and effect for an initial period of 1 (one) year, and indefinitely thereafter until terminated by either
Party giving not less than three (3) months’ prior written notice to expire on or after the expiry date of
the initial term.

Termination of this Agreement, however caused, shall be without prejudice to any rights or liabilities
accrued at the date of termination. In particular, all and any sums due by the agent shall become
immediately due and payable upon termination of this Agreement for any reason.
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Article 8. Force majeure

a. The obligations of each Party under this Agreement shall be suspended during the period and to the
extent that that Party is prevented or hindered from complying with them by any cause beyond its
reasonable control including (insofar as beyond such control but without prejudice to the generality of
the foregoing expression) strikes, lock-outs, labor disputes, act of God, war, riot, civil commotion,
malicious damage, compliance with any law or governmental order, sanction, rule, regulation or
direction, accident, breakdown of plant or machinery, fire, flood, storm, difficulty or increased expense
in obtaining workmen, materials, goods or raw materials in connection with the performance of this
Agreement.

b. In the event of either Party being so hindered or prevented, the Party concerned shall give notice of
suspension as soon as reasonably possible to the other Party stating the date and extent of the suspension
and its cause and the omission to give such notice shall forfeit the rights of that Party to claim
suspension. Any Party whose obligations have been suspended as aforesaid shall resume the
performance of those obligations as soon as reasonably possible after the removal of the cause and shall
so notify the other Party. In the event that the cause continues for more than six (6) consecutive months,
either party may terminate this Agreement on thirty (30) days written notice.

Article 9. Confidentiality

The agent commits himself to strictly respect the confidential nature of documents and information which
may come into his possession as a result of his activity as agent. When the contract expires, he will return to
MQS all the documents belonging to the latter which may still be in his possession.

Article 10. Entire agreement

This Agreement constitutes and represents the entire agreement between the Parties relating to the subject
matter hereof. There are no other courses of dealing, understanding, agreements, representations or
warranties, written or oral, except as set forth herein.

Article 11. Assignment

Neither Party shall without the prior written consent of the other Party assign, transfer, charge or deal in
any other manner with this Agreement or its rights under it or part of it, or purport to do any of the same,
nor sub-contract any or all of its obligations under this Agreement.

Article 12. Governing law and jurisdiction

a. 'This Agreement shall be governed by and construed in accordance with Islamic Republic of Iran law.

b. Any dispute which may arise from this agreement will be settled according to the Rules of Arbitration
of the Tehran Regional Arbitration Centre (TRAC) by one or several Arbitrators appointed in Tehran,
in accordance with these rules.

c. The language of arbitration proceeding should be Farsi.
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IN WITNESS WHEREOF this Agreement has been executed by the Parties hereto on the date first

above mentioned.

On behalf of MQS: (Signed and sealed)

Name: Mr. Mohammad Tafakhori
Office: Director of MQS.

On behalf of Parsi NakhCo: (Signed and sealed)

Name: Mzt. Mehrdad Samadi
Office: President of Parsi NakhCo
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From: Mehrdad Samadi (mehrdad_samadi@gmail.com)
Sent: 4 December 2007 8:50
To: Mohammad Tafakhori (mohammad_Tafakhori@gmail.com)

Subject: Dubai office

Dear Mr. Tafakhori,

This is to inform you that our company in Dubai is regsitered in Jebel Ali Free zone under the name of
“Nakhco FZE” and is operative since beginning of January 2008. The tel./fax and email address will
follow soon. The address is as follows:

Nakhco FZE

Office no. LQ176529B22
Jebel Ali

Dubai

United Arab Emirates
P.O.Box no 564452

| suggest that the banking and other activities of the business are being done via this new company as
it is much easier. Therefore, | guess it would be better to reisuue the Agency Agreement with for this
new company just for the paper works.

However, all coordinations are being supervised by my self and the Tehran office, as done before.

Thanks and best regards,
M. Samadi

\Y
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From: Mehrdad Samadi (mehrdad_samadi@gmail.com)
Sent: 20 January 2008 12:25
To: Mohammad Tafakhori (mohammad_tafakhori@gmail.com)

Subject: Dubai office

Dear Mohammad,

| hope this email finds you well.

As per your instruction, | registered the company in the Free Zone with the name MQS Middle
East. Please accordingly amend the name of contract for this newly-stablished company.

| am very well aware of your concerns, as we discussed over phone. So, please rest assured
that this MQS Middle East company, according to the documents, solely belongs to me and
has nothing to do with MQS China. Although we all know what is going on.

The commission in advance of this company is yearly 90,000 USD plus the 50,000 USD for
the establishment of this company.

Bests,

Mehrdad

V¥
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From: Mohammad Tafakhori (mohammad_tafakhori@gmail.com)
Sent: 5 February 2008  21:33
To: Mehrdad Samadi (mehrdad_samadi@gmail.com)

Subject: Dubai office

Mehrdad Jan,

Thank you for your effort in stablishing the company. As discussed in recent weeks, we issued
the new agreement. Enclosed, please find attached the countersigned agreement, amended as
requested.

For the commission in advance, we will affect the amount of 140,000 USD into your personal
account in Dubai. | request you to issue an invoice for the same amount so that we could record
it in our documents.

Cheers,

Mohammad

VO
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From: Mehrdad Samadi (mehrdad_samadi@gmail.com)
Sent: 17 October 2016 11:32
To: Mohammad Tafakhori (mohammad_tafakhori@gmail.com)

Subject: Dubai office

Dear Mohammad,

As discussed in our meeting, | will, once again, ask you to affect the running costs of MQS
Middle East. After the payment of costs for the first year, the next years is not paid until now,
despite many requests.

Considering the financial problems that | face these days, it is difficult for me to handle the
running costs of the company that you ordered to stablish.

We also did not receive the outstanding payment of commissions. This was also requested many
times before.

Please affect these two payments as soon as possible.

Bests,

Mehrdad

\§
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MQS Middle East FZE

Sales Commission Calculator

Commission Percentage Total Sales Total Commissions Paid
7.0% $21,000,000.00 $735,000.00

MQS Middle East FZE (2009) $1,230,000.00 $86,100.00
MQS Middle East FZE (2010) $1.800,000.00 $126,000.00
MQS Middle East FZE (2011) $1.950,000.00 $136,500.00
MQS Middle East FZE (2012) $1.870,000.00 $130,900.00
MQS Middle East FZE (2013) $2,150,000.00 $150,500.00
MQS Middle East FZE (2014) $2,050,000.00 $143,500.00
MQS Middle East FZE (2015) $2,350,000.00 $164,500.00
MQS Middle East FZE (2016) $2,400,000.00 $168,000.00
MQS Middle East FZE (2017) $2,500,000.00 $175,000.00
MQS Middle East FZE (2018) $2,700,000.00 $189,000.00
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From: Mohammad Tafakhori (mohammad_Tafakhori@gmail.com)

Sent: 18 December 2018 17:49

To: Mehrdad Samadi (mehrdad_samadi@gmail.com)

Subject: termination of Agency Agreements with Mr. Samadi and MQS MIDDLE EAST
FZE

Dear Mr. Samadi,

We inform you that, in accordance with article 7 of our Agency Agreement general
conditions, dated 5 February 2008 under the name of MQS MIDDLE EAST FZE, we
have decided to put an end to your representation. Therefore, please consider this email
as the notice of termination.

Of course, for the orders which were obtained before this letter, the commissions in
relation with each file will be applicable to you as soon as each file is settled, in agreement
with the contractual terms.

We are conscious that you will understand our reasons.

Sincerely yours,

Mohammad Tafakhori
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From: Mohammad Tafakhori (mohammad_Tafakhori@gmail.com)
Sent: 22 October 2008  13:41

To: Mehrdad Samadi (mehrdad_samadi@gmail.com)

Subject: Commission rate — New proposal

Dear Mehrdad,
I hope this email finds you well.

As discussed in the meeting, through this email, | would like to propose the new arrangement for the
commission rate that will be attractive for both parties. Please sign the attached file and resent it to me ASAP.

Bests,

Mohammad
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Amendment to our Agreement dated February 05, 2008

The undersigned Parties hereinafter agree that the commission of the sales under the agreement shall be
amended as below

Price (CIF Bandar Abbas):

Amount of sell in a month Commission rate
More than 10.000.000 USD 7%

More than 7.000.000 USD 5%

More than 5.000.000 USD 3.5%

More than 2.000.000 USD 2%

On behalf of MQS: [Signed and sealed]

Name: Mt. Mohammad Tafakhori

Office: Director of MQS.

On behalf of MQS Middle East:
Name: Mr. Mehrdad Samadi

Office: President of MQS Middle East
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